
Some additional thoughts on Asia

The PRC's goal seems to be the preeminent player in Asia, which means that they would
rival the United States in Asia. In addition, they intend to be a major player in the world.

There is collective leadership today, so there is no one person who can really function as Mao
or Deng Xiaoping did. Collective leadership has not worked well in the past. It is unclear
how it will evolve. It is still unsettled, but it is clear at the present that there is still no one
leader.

Some concerns about the PRC include:
Ethnic dissension in Western provinces, in Muslim areas.
Tibet
Domestic disturbances because of layoffs.

The government has recently shifted a number of military divisions into internal police
located in urban areas near large state enterprises where layoffs are likely.

How the PRC behaves in the international community will be a function to some extent of
how they see the world reacting to their interest in being the preeminent power in Asia. They
have demonstrated that they are happy to achieve things peacefully if they can, but if that
doesn't work, they are willing to be more aggressive (i.e., the missile firing toward Taiwan).

Taiwan is the core issue for them. They will accept political and economic costs as necessary to
not lose their position on Taiwan.

The state-owned enterprises in China are large and for the most part in the red. Unemployment
is rising. Strikes are increasing. Disturbances are increasing. Lack of housing is a problem.
China has a large number of non-performing loans. China will become a large consumer of
capital and energy. The need for oil could be a key driver in the PRC's behavior, with respect to
their neighbors and the sea lanes, as well as their international relations with countries like Iran
and their role in proliferation.

Their real GDP has quadrupled since 1979.

There are many items that are not in the PRC's military budget, such as retirement, foreign
weapons acquisitions, purchases by the PLA from business profits, etc.

In short, the PRC is seeking great power status. It is patient. It is determined to achieve
economic growth. It is willing to have a somewhat smaller military force that is focused on
higher technology and power projection in their immediate area, with Taiwan a core issue. Their
patience is demonstrated by the wonderful comment by Cho En Lai when he was asked to
interpret the French Revolution, and he said, "It is too soon to tell."
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